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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

It is the responsibility of the manapement to prepare the consolidated statement of
financial position of the Group (Myanmar Thilawa SEZ Holdings Public Limited and its
subsidiaries) and statement of financial position of the Company (Myanmar Thilawa SEZ
Heldings Public Limited)} as at September 30, 2016, the consolidated statement of
comprehensive income of the Group and statement of comprehensive income of the Company,
consolidated statement of changes in equity of the Group, statement of changes in equity of Lhe
Company and consolidated statement of cash flows of the Group and statement of cash Tows
of the Company for the year then ended, and a summary of significant accounting policics and
other explanatory notes. In preparing these consolidated financial statements, the

management is required to:

- Select suitable accounting policies and then apply them consistently: and
= Make judgments and estimates that are reasonable and prudent.

The management is responsible for keeping proper accounting records which disclose
wilth reasonable accuracy al any time the [mancial position of the Group. We, as
management committee, have general responsibility for taking such stcps as arc
reasonably open to ug to saleguard the assets of the Group and to prevent and detect
fraud and other irregularities.

On behalf of Management

WIN AUNG

Chairman
Myznmar Thilawa SEZ Holdings
Public Limited,

Myanmar Thilawa SLEZ [leldings Public Limited
December | 2016



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDMARIES

CONSDLIDATED STATEMENT OF FINANCIAL FOSITION

AS AT SEPTEMBER 30, 2016
Currency — Myanmar Kyat

MNote JNSeptember 31 March
- 2016 2016
Assels
Non-currcnt assets
Property and equipment 5 959,984,465 777.352,602
Intangible assets - sollware 6 3,685,123 4,192,233
Tnvestment in associate 7 24,911,546,035 25,532,343,435
25,905,215,623 26,513,888,270
Current assets
Cash and cash cquivalenis 9 36,666,853,219 26,734,322,535
Trade and other receivable ] 231,472,305 225,844,817
Deposit and prepayments 11 2,108,210,127 3,653,065,994
Amount due [rom construction contracl 12 16,135,088
Work-in-progress 13 28,608,148,625 24,738,029,222
67,630.819,364 55,351,262,568
93,536,034,987 81,665,150,838
Equity and liabilitics
Equity
Capital — value per share kyat 10,000/-
Authorized— 50.000.000 shares 500,000,000,000  500,000,000,000
Izsued and paid-up capital 14 38,929,150,000 38,929,150,000
Retamed profis 39,518.405,080 28,661,637,272
78,447,555,080 67,590,787,272
Mon-cantrolling interest 6,183,102,091 5,973,614,618
84,630.657,171 73,564,401,890
Current liabilities
Trade and other payable 16 638,463,876 639,282,338
Amount due to construction contract 17 343,498,862
Deposit from sub-contractor 269,927,901
Current tax liability 2,220,522,716 1,987,426,610
3,472,413,354 2,626,708,948
MNon-current liabifities
Deposit fraom supplicrs 30,000,000 303,000,000
Advance [rom customers 5,402,964,462 5,171,040,000
5,432,964,462 5,474,040,000
03,536,034,987 81,665,150,838

The notes on pages 18 to 23 are an integral part of the Financial Stalemenis.,

Authenticated by Directors:

> A

(1)
Chiel Vinanceal Officer
Myanmar Thilaws SEZ Holdings
WIN AUNG ; Public Limited,
: _a . Direciar
Chairman 5

. Myanmar Thilawa SEZ Helelin s
Myunmar Thilawn SEZ Holdings Pul

Publie Limited.



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

STATEMENT OF FINANCIAL POSTTION -COMPANY

Currency — Myanmar Kyat
Nute 30September 31 March
- 2016 2016
Assets
Non-current assets
Property and equipment 5 475,097,381 339,809,186
Intangible asscts-software f 3,685,123 4,192,233
Investment in joint veniure 7 24.911,546,035 25,532,343 ,435
Investment in subsidiary 8 24, 000, 000,000 24.000.000,000
49,390,328.539 50,076,344,854
Current assets
Cash and cash equivalents ] 20.045,787.716 17,808,741,023
Trade and other receivakle 10 274,718,391 455,348,711
Depaosil and prepayments 11 1,762.735.327 1.845,044,612
i 31,083,241.434  20,109,134,346
80,473,569,973 70,185,479, 200
Equity and liahilities
Kquity
Capital — value per share kyat 10,000/-
Authorized 50,000,000 shares S00,000,000.000 500,000.000,000
Issued and paid-up capital 14 38,929.150.000 38.929,130,000
Retained earnings /{loss) 15 38.790,915.931 ZRTTIO0R012
- 77720065931 67,701,248,012
Current liabilities
Trade and other payable 16 S02.981.326 193,804,578
Current tax liability 2,220,522.716 1,987,426,610

2,723.504,042

Non-current liabilities

2,181,231,188

Deposit from supplicrs 30,000,000 303,000,000
30,000,000 303,000,000
80,473,568,973 70,185,479,200

The notes on pages 18 to 23 are an integral part of the Financial Stalements.

L

Authenticated by Directors:

WIN AUNG

Chairmian b nniar Thilawa SEZ Holdings

Mysmar Thilawa SEZ Holdings
Public Limited,

(2}

Director

Fublie Limited,

.

Chiiel

Mysnmar Thilawa SEZ Holdings
Fublic Limitled,

Firaneial Officer



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED SEPTEMBER 30, 2016
Currency — Myanmar Kyat

Note  Scptember 2016 September 2015
(Reviewed)  (Unaudited)
Revenue
Management fees 18 398,848,000 205.262.400
sales commission 19 367,759,010 528895771
Construction contract 20 3.919,233.879 i
Cost of construction contract _ 21 (3.046,958,328) .
Gross profit 1,638,882,561 734,158,171
Interest 22 132,762,990 528,933,546
Other income 23 1,142,777,931 392,108,936
Total income 2,914,423482  1,655,200,653
Expense
Legal & professional fee (108,357,643) -
Printing & stationery (4.264,366) (1,826,791)
Travelling (13,798,379 (7,071,333)
Advertising and agency fees (9.212,850) (3,9806,305)
Salary and benefit 24 (398,706,375) (115,397,522)
Lintertainment {161,668)
Shares expenses (146,898,525) -
Insurance & duty tax (1,984,455) (398,512)
Meeting Expenses (53.843,405) {746,250)
Bank service charges (476,999) (87,042)
Depreciation (96,151,527)  (38,573,381)
Intcrnet charges (2,656,200) {950,316)
Repair & maintenance (9,319,421) (702,550)
Office supplics (15,792,319) (2,331,600)
Telecommunication (1,298,010) (1,008,838)
Rents & rates (86,265,487) (10,764,419)
Electricity (3,334,200) (602,030)
Tender expenses (1,176,000) (429,000)
Lixchange gain/{loss) (37,277,099
Site expenses (1,186,000)  (14,631,650)
Danation & CSR (21,043,536) (11,328,745)
Tulal expense (975,765,697)  (248,275,051)
Net Profit/(Loss) 1,938,657,785  1,406,925,602
Share of profit of associate 7 9,350,402,600 6,722,764,875
Profit/(loss) before tax 11,289,060.385 8.129,690,477
[ncome tax expense - - (222,805,105)  (357,973,514)
Profit/(loss) for the year 11,066,255,280 7771, 716,963
Other comprehensive income lor the year - -
Total comprehensive income for the year ].129@5‘2 55,280 T.771.71 6,9&

The notey on pages 23 (o 23 are an infegral part of the Financial Statements.



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREINENSIVE, INCOME
FOR THE PERTOD ENDED SEPTEMBER 390, 2016
Currency — Myanmar Kyat

Note Scptember 2016 September 2015

(Reviewed)  (Unaudited)
Profit attributable to:

Equity holders of the Company 10,856,767,808  7,771,716,963
Non-controlling interests 209,487.472 -
Total comprehensive income attributable to:

Equity holders of the Company 10,856,767.808 T,771,716,963
Non-controlling intcrests 209,487 472 = -
Ilarnings per share (K per share)

Basic earnings per share 25 _ 2,789 1,996

The notes on pages 12 1o 27 are an integral parl of the F. inancial Statements,

Authenticated by Direclors:

\\I\““g‘

Dircetar
Myanniar Thilaya SEZ Holgipyes
Public Limiteg, T
WIN '“L].:'N'G C Lamited,
Chairman
war Thilawa SEZ Holdings

Iy amy
Public Limited.

Chief Financial Olicer
Myanmar Thilawa SEZ Holdings
Publie Limited.



MYANMAR THILAWA SEZ HOLDINGS PURBLIC LIMITED

STATEMENT OF COMPREHENSIVE INCOME-COMPANY

Currency — Myanmar Kyat

Note 30 September 30 September
2016 2015
(Reviewed) (Unaudited)
Income
Management foes 18 418,790,400 215,525,520
(Less) Commercial tax (19,942.400) (10.263.120)
Net management foes 398 848,000 205,262,400
Sales commission 19 356,146,972 555,340,560
(Le¢ss) Commercial tax (18,387,962) (26,144,789)
Net sales commission 367,750,010 528,895,771
Tnterest 22 42.274.66 516,045,053
390,708,936
Other income 23 885.334,777 -
Total income 1.694.216,44% 1,640.912.160
Fxpense
Legal & prolessional fee (105,007,643} -
Printing & stationery (3,139,970) (1,816,791)
Travelling cxpenses (9.454,636) (3,466,333)
Advertising and agency fees (2.439.000) (3.986,305)
Salary and hencfil 24 (305,145,178) {115,397,522)
Entertainment - {161.668)
Insurance & duty tax {628,630) (388,012)
Meeting expenses (52,651,005) (746,250)
Bank service charpes (374.375) (B6.517)
Depreciation (61.262,490) (38,573 381)
Internet charges (2.010.200) (923 490
Repair & maintenance (5,023,740} (702,550
Office supplics (6,972,095) (2,331,600)
Telecommunicalion (700,510) (1,008,838)
Rents & rates (86,265,487) (10,764,419)
(1,234,000 (602,030)
Electricity
Share expenses (146,898,525) -
Donation & CSE (13,786,520 (11,328.745)
Site Expenscs (14.733.6500
Total expense (802,996,014) 208.018,101)
Net profit/{loss) 801,220,424 1,431,894,059
Share of profit/(loss) of joint venture 6 9,350,402,600 6,722,764.875
Net profit/(loss) before tax 10,241,623,024 8,154,658,934
Income tax expense (222,805,105) {357,973,515)
Net profit/{loss) for the year 10,015,817,919% 7.796,685.419
Other comprehensive ncome for the -
vear )
Total comprehensive income for the 10,018,817.019 7,796,685,419

year




MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITLD

STATEMENT OF COMPREHENSIVE INCOME-COMIPPANY
Currency Myanmar Kyat

Note 30 September 30 September
2010 2015
~ (Reviewed) (Unaudited)
Total comprehensive income for the 10,018.817.919 7796685419
year I
Earnings per share (K per share) 2,574 2,003
Basic earnings per share 25

The notes on pages 23 to 25 are an integral part of the Financial Statements,
Authenticated by Directors:

i (2)
Director
Myanmar Thilawa SEZ Maldij,
WIN AUNG Pul:le Limited,
Chairman

' Myanmar Thitawa SEZ Holdings
Publie Linnted.

.
(3)

S

Chicl Tinancial Officer
Myaumar Thilewa SEZ Haldings
Public Limited.



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERTOD ENDED SEPTEMBER 34, 2016

Currency — Myvanmar Kyal

Non-
Share capital Retained controlling Total equity
Profits/(loss) interesting
No of shares Kyat Kyat Kyat Kyat

As at April 1,2016 3,892.915 38,929,150,000 28,661,637,272 5,973,614,619 73,564,401,891
Total comprehensive income for the period 10,856,767,808 209,487,472 11,066,255,280
Contribution of capital

As at September 30, 2016 3,892,915  38,929,150,000 39,518,405,080 6,183,102,091 84,630,657,171
Asat April 1, 2015 3,892,915 38,929,150,000 15,747,910,438 - 54,677,060,438
‘l'otal comprehensive income for the year - - 20,699,556,834  (26,385,382) 20,673,171,452
Contribution of capital - - - 6,000,000,000  6,000,000,000
Dividends relating to 20114 paid (7,785,830,000) - (7,785,830,000)
As at March 31, 2016 3,892,915 38,929.150,000 28,661,637.272 5.973.,614,618 73,564,401,890

The notes on pages I8 to 25 are an integral part of the Financial Statements.

Authenticated by Directors:

(1)

WIN ATNG

Chairman

Myarimar Thilawa SEZ Holdings

FPublic Limited.

(2)

Direetor

Miyannmar Thilawa SEZ Huoldinms

hlyormoa

hicl Financial Officer
1 Thilawa SEZ Heldings

Public Limited.



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED
STATEMENT OF CHANGES IN EQUITY-COMPANY
FOR THE PERTOD ENDED SEPTEMEBER 34, 2016

Currency — Myanmar Kyat

Share capital Retained Total equity
o B Earnings/(loss)
As at April 1, 2016 38,929.150,000 28,772,098,012 67,701, 248.012
Net profit for the period - 10.018,817,919 10,018,817.919
Payment of dividends
As at September 30,2016 38,929,150,000 38790915931 77,120,065931
As at April 1, 2015 38.929,150,000 15,752 829,652 54,681,979.652
Net profit for the year - 20,805,098,360 20,805,098, 360
lssue of share capital
Payment of dividends (7,785,830,000) {7.785,830,000)
As at March 31, 2016 38,929,150,000 28.772.098,012 67,701,248.012

The nodes o papes 18 o 23 are an dnfegeal paret of the Firmancial Stafeiraris,

Authenticated by Directors:

() @ JEQL_J )

Mo e AL Chief Financidl (fticer
S e Pk, ) it o S s
o e oz Thilawa SEZ Holding
+y ublj o Myanumal
e o lel.ipull ‘ Public Limited,
Chairmeati .
Myunmar Thilawa SEZ Holdings

Publie Limited.

Idiryg,



MYANMAR THILAWA SEZ TOLDINGS PUBLIC LIMITEDAND ITS SUBSIDIARTES

CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Currency — Myanmar Kyal

Note September 2016 September 2015

{Reviewed) {Unaudited)

Cash tlows from operating activities
Profit/{loss) before tax 11,066,255,280 8.129.690.479
Adfusiments for:
Depreciation and amortisation 96,151,527 38,573,380
Fixed assels transler 174,988,407
Share of profit of associate (9,350,402.600)  (6.722,704.873)
Operating profit before working capital changes 1,986,992.614 1,445,498 984
Changes in
Trade and other receivable (5.627.488) 1,731,423.549
Amount due from construction contract {16,135,088)
Deposit and prepayment 1,503,775.866 299,283,520
Work-in-progress (3,829,039,402)  (5.171.377,838)
Inventory 1,797,649
Trade and other payable 3,979,986 2,205,600.715
Amount due o comstruction conlract 343,498,862
Current tax liability 228,297,658 4,306,171
Deposil [rom supplicrs 175,969,298 (31,100,000)
Advance from customers 52,883,064
Cash outflow from operations 444,595,370 485,432,750
Income tax paid : s
Net cash provided in operating activities 344,595,370 485.432.750
Cash flows from investing aetivities
Purchase of fixed assets (308,276,278) (52,048,612)
Fixed asscts transfer (174,988,407)
Dividend received 9.971,200,000 -
Net cash used in investing activitics 9,487,935,315 (52,048,612)
Cash flows from finaneing activities
Effect of exchange changes on the balance of
cash held in loreign currencics 3.106,506.410
Net cash provided by financing activities N - 3.106,506.410
Net increase/{ decrease) in cash and cash equivalents 9,932,530,685 3.539.490.548
Cash and cash equivalents at beginning ol vear 26,734,322,534  13.012.801,749
Cash and cash cquivalents at end of year 9 36,666,853,219 16,552,692.297

The notes on pages 18 10 25 are an integral port of the Financial Statementy.

Authenticated by Directors:

W

Chiet Fin apeial OFfacet

N N QQQ

¥ Director Myanmar Thilawa SEZ Holdings
myanmar Thilawa SEZ Hor e e Limitted
. 2 5EZ Holdinin e Limiied.
WIN AUNG Piblic Limiied ldingrs Publi
Chairman
Mparmar Thilawa SEZ Holdings 10

Puhlic Limited.



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED

STATEMENT OF CASH FLOWS-COMPANY

Curreney — Myanmar Kyat

30 September 30 September
2016 2015
(Reviewed) {(Unaudited)
Cash flows from operating activities
Profit/(loss) before tax 10,018,817, 918 4,154,658,935
Adfusiments for:
Depreciation 61,262,490 38,573,380
Fixed assets transfer 174,988 406
Share of profit / (loss) of joint venture (9,350,402,600) (6,722,764,875)
Operating profit beflore working capital changes 904,666,214 1,470,467,440)
Trade and other receivable 180,630,320 (3.882,918.914)
Deposit and prepayment H2,209.254 299,283,520
Trade and other payable 309,176,748 {927,549,348)
Current tax liability 233,096,100 4,306,171
Dieposit from suppliers (273.000,000) (31,100,000)

Cash inflow from operations
Income Lax paid

1,436,878,672

(3,067,511,132)

Nel cash used in operating activities 1,436,878.072 {3,067,511,132)
Cash flows from investing activifies

Purchase of property, plant and cquipment {171,031,980) (52,048,612)
Dividend received from Joint venture 4971200000

Met cash used in investing activities 9.800,L 168,020 (32,048.012)
Cash flows from financing activitics

Effcet of exchange changes on the balance of cash held in

forcign currenciesOther reserve) 3.106,506,410
Net cash used in financing activities 3,106,506,410
Met inercasc/ (deercase) in cash and cash cquivalents 11,237,046.692 (13,053,334,
Cash and cash cquivalenis at bepinning ol vear 1'7,808,741,024 13.012.801,749

Cash and cash equivalenis al end of vear (Noie %)

29.045,787.716

12,999, 748,415

The nivdox AT fNERES B I8 ars an fnrg!g.r;.l!_lruﬂ r,g.frhe Firvencial Sialemmals,

Authenticated by Directors:

™

Chief Financial S Meor

WIN AUNG Direcior Myanmar Thilawa SEZ Holdings
Chairman ;!rI_'I"uHTIEEIE' Thilawa SEZ ”dejngs Fublic Limited.
Myanmar Thilawa SEZ Holdings Fubilje Litnited,
Publie Limited.

-11-



MYANMAR THILAWA SEZ HOLDINGS PUBLIC LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Currency — Myanmar Kyat

1. Greneral information

Myanmar Thilawa SEZ Holdings Public Limited was incorporated as a private
company in the Union of Myvanmar under The Myanmar Companies Act on May 3,

2013.

On 26 May 2013, pursuant to the Cooperation Memorandum, the Company signed a
Memorandum of Undersianding with MMST LLP (MMS Thilawa Limited Liahility
Partnership) for the purpose of establishing the Joint Venture Company for the
development, marketing, sales and operation of the Zone A Project.

On 29 October 2013, pursuant to the Memorandum of Understanding mentioned
above, the Company, the Thilawa SMC (Thilawa SEZ Management Committee) and
MMSTD (MMS Thilawa Development Co;Ltd) entered inlo the Juinl Yenture
Agreement in connection with the establishment of the JV Company to undertake the
development, construction, marketing, sales and operation of the Zone A project. The
Toint Venture Company was cstablished as Myanmar Japan Thilawa Development
Ltd. (MITD).

Under the Joint Venture Agreement, subject to the satisfaction of certiin preseribed
conditions precedent, the Company will collectively subseribe for JV Company
Sharcs of an initial aggregate amount of US$S0,000,000 in the proportions ol 41.0%,

The principle husiness activitics of the Company are to:

» invest in and participate in the management of the JV Company, which will
engage in the development, construction, marketing, sales and operation of the
Zone A Project;

= market and sell the Zone A Properties to Myanmar Related Entitics as exclusive
agent, and market and sell the Zone A Properlies lo partics which are nol
Myanmar Related Entities or Japanesc Related Entities jointly with the Japanese
consortinm members: and

# engage in the development of Thilawa SEZ (other than Zone A Arca) or
any part thereol as may be determined by our Directors in their discretion as
may be determined by our Directors in their diseretion,

The [inancial statements are expressed in Myanmar kyal and relate to the period

from April 1, 2016 to September 30, 2016,

The registered office of the Company is No (29) Min Ye Kyaw Swar Road
(UMI'CCI Tower), Lanmadaw Township, Yangon Region, Republic of the Union
of Myanmar.

The validity of the Certificate of incorporation issucd to the Company iz five years

expiring on May 3, 2018.
I'he company was listed in Yangon Stock Exchange on 20™ May 2016,

= i



1. Summary of significant accounting policies

A Basis ol preparation

The accompanying financial statements have been prepared in accordance with
Myanmar Financial Reporting Standards (MFRS) and are based on historical cost
convention.

B Foreign currcncy translation

(1) Functional and presentation curtency

ltems included in the financial statements of the Company are measured using the
currcncy ol primary cconomic enviromment in which the entity operates (the
“functional currency™). The financial slatements are presented in Myanmar Kyats,
which iz the presentation currency of the Company.

(2) Transactions and balances

Forelgn currency lransactions are translated into the functional currency at the
exchange rate prevailing on the dates of the transactions. [oreign exchange gains
and losscs resulting from the settlement of such transactions and from the
translation al year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the income statcment,

' Use of estimates and judgments

Estimates and underlying assumptions are reviewed on an ongomg basis. Actual
results may dilTer [rom these eslimates. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future
periods allected,

D. Group Accounting

fa) Subsiciaries

Consolidation

Subsidiarics arc cntities (including special purpose entities) over which the Group
has power to govern the linancial and operating policies so as to oblain benefits
from its activities, generally accompanied by a sharcholding giving rise to a
majority of the voting rights, The existence and effect of potential vouing rights that
are currently exercisable or convertible are considered when assessing whether the
Group conirols another entity. Subsidiaries are consolidated from the date on which
contral is transferred 1o the Group. They are de-consolidated from the dale on
which control ceases.

In preparing the consolidated financial statements, transactions. balances and
unrealized gains on transactions between group colitics are eliminated. Unrealized
losses are also eliminated but are considered an impairment indicator of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary
to ensure consistency with the pelicies adopted by the Group.

Non-controlling interests arc that part of the net results of operations and of net
assets of a subsidiary attributable to the inierests which are not owned directly or
indirectly by the equity holders of the Company. They are shown separately in the
consolidated statement of comprchensive income, statement of changes in equity
and balance sheet. Total comprehensive income is attributed to the non-controlling
interests based on their respective interests in a subsidiary, even 1f this results in the
nan-controlling interests having a deficit balance.

i £ o



fh) Associated companies
Associated companies are entities over which the Group has significant influence,
bul net conirol, generally accompaniced by a sharcholding giving rise lo voling
rights of 20% and above but not exceeding 30%. Investments in associaled
companies arc accounted for in the consolidated financial statements using the
equity method of accounting less impairment losses,

fc) Equity method of accounting
In applving the equity mcthod of accounting. the Group’s share ol its associated
companies’ post-aequisition profits or losses are recognised in profit or loss and its
share of post-acquisition other comprehensive income is recognized in other
comprehensive income. These post-acquisition movements and distributions
received from the associated companies are adjusied against the carrying amount of
the investments. When the Group’s share of losses in an associated company cquals
to or exceeds its interest in the associated company, including any other unsecured
non-current reccivables, the Group does not recognise [urther losses. unless it has
abligations to make or has made payments on behalf of the associated company.
Linrealised gains on transactions between the Group and its associated companies
are eliminated to the extent of the Group’s interest in the associaled companies.
Unrealised losses are also eliminaled unless the transactions provide evidence of
impairment of the assets transferred. The accounting policics of associated
companies have been changed where necessary to ensure consistency with the
accounting pelicies adopted by the Group.

E Property and egquipment

Property and equipment are stated at cost less accurnulated depreciation.

The cost o an ilem of property. plant and equipment initially recognized mcludes
its purchase price and any cost thal is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operaling in the manner
intended by management, Depreciation is computed under the straight-line method
over the estimated useful lives of these assets. Details of depreciation rates are as

follow;

Plant 5%
Office renovation 20%
Furniture and equipment 10%a-d0%
Computer and equipment 20%
Motor vehicle 20%
Machinery and equipment 20%

F  Inlangible assets

(a) Accounting software

Accounting software license is initially capitalized at cost which mcludes the
purchase prices (net of any discounts and rcbales) and other directly attributable
costs of preparing the asset for its intended use. Threct expenditures are added to
the original cost of the soliware. Costs associated with maintaining the accounling
software license are expensed off when incurred.

Computer software license is subsequently ecarried at cost less accumulated
amortisalion and accumulated impairment losses. These costs are amorlised to
profit or loss using the straight-line method over their estimated useful lives of five
vears equivalent to 20%.
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(G Investment in associate

Investment in associate is initially recognized at the tramsaction price (including
lransaction costs) under the equily method of accounting and the carrying amount is
increased or decreased to recognize the investor's share ol the profit or loss of the
investee after the date of acquisition. The investor's share of the profit or loss ol the
investee is recognized in the investor’s profit or loss. Distributions received from an
investee reduce the carrying amount of the investment,

H Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and deposits with various local
banks.

I Trade and other pavables

Trade and other payables represent liabilities for goods and scrvices provided to the
Company prior to the cnd of financial year which are unpaid. They are classilied as
current liabilities il payment is due within one year or less (or in the normal
operating cycle of the business if longer). Otherwise, they arc presented as non-
current liabilities.

‘I'rade and other payables are initially recognised at fair value, and subsequently
carried at amortised cost using the effeetive interest method.

] Ordinary Shares

Ordinary Shares are classified as equity. Incremental costs directly atiributable 1o
the issue of ordinary shares are recognized as a deduction from equity, net of any
tax effects.

K Dividends
Dividends to the Company's sharcholders are recognised when the dividends are
approved for payment.

L Revenue

Revenue is recognized only when it iy probable that the cconomic benefits
associated with the transaction will flow to the Company.

(wi Rendering of service — Munagement fees and commission fees

Fees and commission are generally recognised on an accrual basis when the serviee
has been provided.

(bl Revenue from construction coniract — Consfruction contract

Revenue and cost arc generally recognised on the related interpretations when it
hecomes effectives.

fc) Interest income

[nterest income arising from deposit at financial institution is recognised when the
effective interest method.

fel) Dividend income

Dividend income is recognised when the right to receive payment is established.

M Income laxcs

Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recoverad from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the balance sheet date.



N Related party
A party is related to an entity if:

{(a) directly, or indirectly through one or more intermediaries, the party:
(i) controls, is controlled by, or is under common control with, the entity (this
includes parcnts, subsidiaries and fellow subsidiaries);

(i) has an interest in the entity that gives it significanl mlluence over the
cotity; or

{iii) has joint control over the entity:

(b} the party is an associate of the entity;

() the party 15 a joint venture in which the entity is a venture;

(d) the party is 8 member of key management personnel of the cntity or its
parents;

(e) the party is a close member of the family of any individual referred to in
(a)or (d);

(§y] the party is an eniily thal is controlled, jointly controlled or significantly

influenced by, or for which significant voting power in such enlity resides with,
dircetly or indirectly, any individual referred to in (d) or (8); or

() the party is a post-employment benelit plan for the benefit of employees of
the entity, or of any entity that is a related party of the entity.

()  Comparatives
Whete necessary, comparative figures have been adjusted to conform with changes
in presentation in the current vear.

Financial risk management
The Group's financial risk management policy seeks lo cnsure that adequate financial
resources arc available for the development of the Group's business whilst managing its
risks. The main areas of [inancial risks faced by the Group and the policy in respect of
the major arcas of treasury activity are set out as follows:

Foreion exchange risk
The Group has exposure to foreign exchange risk due to assets and labilities
denominated in foreign currencies. However, the Group does not hedge its exposures to
foreign exchange risk,

Credit risk

The maximum credit risk associated with recognized financial assets is the carrying
amount shown in the balance sheet. However, policics had been established by the
Group to minimize such risks.

Market risk
The Group is not cxposcd to any market risk.

Liguidity and cash flow risks
The Group monitors and maintains a level of bank balances deemed adequate by the
directors to finance Lthe operation and mitigate the eflcets of fluctuation in cash flow.,
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4. Fund management

The Group’s ohjectives, when managing its funds, are to safeguard and maintain adequate
working capital to continue as a going concern.

o



5. Property and eguipment —Net

Group

Sewage Machinery

treatment Office Furniture & Computer Motor & Total
B plant renovation  equipment equipment vehicle Egquipment
Cost
Balance at 1 April 2015 T 33315236 539,606,536 23,980,030 186,614,500 33,023,320 342,541,662
Additions 221,500,000 134912560 87.318,792 12842652 00391440 14,990,000 561,955,444
Disposals - - - - (2.420,000) - (2,420,000)
Balance at 31 March 2016 221,500,000 170,227,796 146,925,348 38,822,702 274,585,940 50,015,320 902,077,106
Balance at 1 April 2016 221,500,000 170,227,796 146,925,348 38,822,702 274585940 50,015,320 902,077,106
Additions 20,000,000 135274835 109,756,343 17.391,184 140,022,692 60,819,631 483,264,686
Assets transfer - (745.260) (11.955.570) (9.401.852) (153.340.6400 (35.025,320) (210.468.642)
Balance at 30 September 2016 241,500,000 304,757,371 244,726,121 46,812,034 261,267,992 75,809,631 1,174,873,150
Accumulated depreciation
Balance at 1 April 2015 - 8,747.392 6.526.401 4024096  17.114,929 1,260,457 37,673,275
Depreciation for the vear 922917 11628283 16464875  6,839.602 46,304,521 5,637,199 87.797.397
Assets transfer (746,168) (746.168)
Balance at 31 March 2016 (922,917) (20,375,675) (22,991,276) (10,863,698) (62,673,282) (6,897.6356) (124,724,504)
Balance at 1 April 2016 922917 20375675 22991,276 10,863,698 62,673,282 6,897,656 124,724,504
Depreciation for the vear 6,120,833 30485220 21.431,2053 4660219 28350261 4,595,682 95,644 418
Assels (ransfer C (115492)  (4.041294) (1,592514) (24.017,948) (5,712,990) (35.480.237)
Balance at 30 Scptember 2016 (7,043,750) (50,745,402) (40,381,185) (13,931,404) (67,005,595) (5,781,348) {184,888,684)
At March 31, 2016 220,577,083 149,852,121 123,934,072 27.959,004 211,912,658 43,117,664 777,352,602
At September 30,2016 234,456,250 254,011,968 204.344,936 32,880,631 194,262,397 70,028,283 989,984,466
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5. Property and equipment —Net

Office Office Furniture and Computer Motor Machinery & Total
renovation equipment equipment vehicle Equipment
Cost
Ralance at 1 April 2013 335,315236 59,600,556 23,980.050 186,614,500 33,025,320 342,541,662
Additions 134,912,560 87,318,792 12,842,652 87,121,440 322,195,444
Disposal/transfor _ . - (2.420,000) 5 (2.420,000)
Balance at 31 March 2016 170,227,796  146,925348 38,822,702 271,315,940 35,025,320 662317,106
Balance at 1 April 2016 170,227,796 146,925,348 38,822,702 271,315,940 35,025,320 662317106
Additions 134,645,067 26,805,067 9,581,846 - - 171,031,980
Dizposalitransfer (743.260) (11,955,570} (9.401.852) {153,340.640) (33,025 320) (210,468,642)
Balance at 30 September
2016 304,127,603 161,774.845 39,002,696 117,975,300 - 622 880, 444
Accumulated depreciation
Balance at 1 April 2015 8,747,392 6,526,401 4,024,096 17,114,929 1,260,457 37,673,275
Depreciation for the year 1,628,283 16,464,875 6,839,602 46,195,521 4,452,532 85,580,813
Disposal/ransfer - o - (716,168) - (746,168)
Balance at 31 March 2016 20,375,675 22,991,275 10,863,698 62.564.282 5,712,989 122,507,920
Balance at 1 Apnil 2016 20,375,675 22,991,276 10,863.698 62.564.282 5,712,989 122,507,920
Depreciation for the pericd 30,410,694 14,627,122 3,720,034 11,797.530 60,735,380
Disposal/transfer {115,492) {4,041,284) (1,592,514} (24,017,548} (5,712,989 {35.480,237)
Balance at 30 September
2016 2,670,877 33,777,104 12,991,218 30,343,364 - 147,783,063
At March 31,2016 149,852,121 123,834,072 27,955,004 208,751,658 4,192,233 244,001,419
At September 30, 2016 253,456,726 127,997,741 26,011,478 67,031,430 - 475.097,381
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6. _lﬁtangihle asset - Software

o Company
30 September 31 March
2016 2016

Cost
Opening 507,100 1.615.000
Addition ) 3,456,100
Total 5,071,100 5,071,100
Amortization
(pening 878,867 188.417
During the periad S07,110 690,450
Total (1,385,977) (878.807)
31° March 2016 3685123 4,192,233

7. Investment in associate
30 September 2016 31March2016

Opening balance 25,532,343,435  25,122,275,268%
Acquisition during the year - -
Proportionate net profit for the period 9.350,402,600  14.757.441.445
Dividend Received . (9,971,200,000) (14.347,373.278)
Carrying valuc as at 30 Scptember 2016 24.911,546,035 25,532,343,435

The Company's share of profit in its equity-accounted investee (i.e, Myanmar Japan Thilawa
Development Limited) for the period was Kyal 9,350,402.600 (37,450,520 (@} 1,255} (2016: Profit
Kvat 14,757.441,445). The Company received dividends amounting to US$ 8,200,000 from its
investment in equity-accounted investee. The cquity accounted investee 1s not publicly listed entity
and consequentially does not have published price quotations.

The following amounts represent the assets and the liabilities and income and expenses of the

associate,

In 000USS - 2006 2016
Reporting date 30 September 31 March
Owner-ship - AN% 41%
Current assets 71,967 103,343
MNon-current assels 12,269 19,587
Total assets 84,236 - 122,930
Currenl lahililies 22,540 39,762
Non-current liabilities 7,197 6,841
Total liabilities 29,737 66,603
Net assels 54,499 56,327
Income 21,214 37,569
Hxpenses 3,042 1,969
Prufit 18,172 29,600
Share of profit 7,451 12,136
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8. Tnvesiment in subsidiary

The subsidiary of the Company is Thilawa Property Development Limited and was incorporated as a
private company in the Union of Myanmar under The Myanmar Companics Act on March 19, 2015.
The Company has a 100% equity interest in its subsidiary.

The principal business activities of the Company are lo:

e To invest in the development Residential and Commercial Area wilhin the Thilawa Special
Economic Zone earried out by constructing ,selling and leasing of commercial center, residences,
office towers and other related development

e ‘o carry out preliminary engineering works

e To engage in importing, purchasing, leasing and the activities that are required for the development of
sald construction work

s To enter into partnership or into any arrangement of sharing profits

¢ To purchase or otherwise acquire for other means ownerships, rights, franchises, licenscs, grants,
trademarks, patent rights including land and buildings and to utilize beneficially those properties and
right lor development thereol.

During the year, Thilawa Special Economic Zone Management Commiltee (TSEZMC) acquired 20%
of interest in TPD. Therefore, the Company’s 100% shares of equity interest in its company decreased
to 80% thercof. The subsidiary is not publicly listed entity and consequentially does not have published
price quolalions.

September 2016 March 2016
Beginning of financial year 1,000,000,000 1,000,000,000
Additional investment 23,000,000,000  23.000.,000.000
Carrying value as at 3" 24.000,000,000  24,000,000,000
September 2016
9. Cash and cash equivalents
o B Group Company
L September 2016 March 2016 September 2016 March 2016
Cash in hand (K) 24,243 688 10,618,504 10,987,782 7.685.143
Cash at bank — current 34,901,202,197 23,524,065,145  28,085,115,557 16,567.703.466
Cash at bank — saving 1,505,944,453 2,681,634,937 714,221,495 715,348 464
Cash at bank — fixed 235,462,882 518,003,950 235,462,882 518,003,950
Total 36,666,853,220 26,734,322,535  29,045,787,716 17,808,741.023
10. Trade and other receivable
_ ~ Group Company
S Note September 2016 March 2016 September 2016 March 2016
Management fecs i 216,111,000 209,395,200 216,111,000 209395200
Sales commission i = 15,361,305 230,592 206
Other receivable iii 15,361,305 1,088,312 58,607,391 15,361,305
Total 231,472,305 255 R44.817 274,718,391 455,348,711
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E} It comprises management services fees provided by the Company [or the period from Aprill,
2015 to March 31, 2016

(i1t comprises commission lees receivable from Myanmar Japan Thilawa Development Limited
(MJ11)) for the successful contracts between MJTD and its customers whom introduced by the

Company.

(iii) It comprises expenses incurred by the Company on behalf of TPI.

11. Ilep_nsit and prepayments

Group Company
September 2016 March 2016 September 2016 March 2016
Rent deposit 8,340,000 8,340,000 210,000 210.000
Advances to supplicrs 337,344,800 1,811,061,446 11,020,064
Other prepayments 13,951,586 100,219,195 13,951,587 100,369,195
Advance tax 1,748,573,741  1,733,445,353  1,748573,741  1,733.445.353
Total 2,108,210,127 3,653,065,994 1,762,735,328  1,845,044.612

12. Amount due from construciion contract

Contract in progress at the end of the reporting period

_ Group
_ September 2016 March 2016
Construction cost incurred 161,350,877 -
| .ess: allocate construction cost (145,215.789)
__ End of reporting period 16,135,088 -

13. Work-in-progress

Work-in —progress relates to the cost of land and land developing cost. Land comprises of
[347,583] m* of leaschold land acquircd from MJTD for the development of tesidential and
commercial area of Thilawa Special Feonomic Zone. The subsidiary is pursuing land scraping,
infrastruciure development and worker’s accommaodation construction during the year,

14. Share capital

All issued ordinary shares are fully paid and par value for these ordinary shares is K10, 000 per
share. Fully paid ordinary shares carry one vole per sharc and carry a right to dividends as and
when declared by the Company.
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5. Retained profits

Movement in retained profits for the Company is as follows:

~ Company
September 2016 March 2016
Beginning of financial year 28, 772,098,001 15,752,829.651
Net profit 10,018.817.918 20.805.098.360
Dividends paid (7,785,830,000)
End of financial vear 38,790,915,929 28,772,098.011

16. Trade and other pavahle

Group Company
September 2016 March 2016 September 2016 March 2016
Trade payable 1,944,995 288,422,755 1,944,995 1,944,995
Accrued expenses 386,032,881 350859583 250,550,331 191,859,583
Unpaid dividend (FY2014-2015) 250,486,000 250,486,000 i
Total B 638,463,876 639282338 502,981,326 193,804,578
17. Amount due to construction contract
Contract in progress at the end of the reporting period
Group
September 2016 March 2016
Recognized completed  job cost 2,744,259,595 -
Less: paid completed job cost (2,400,760,733)
Dividends paid -
End of reporting period 343,6}_93,862

18. Managemeni fees

Manapement fees are received from MITD in consideration of management services provided by the

Company for the period from April 1, 2015 to September 30, 2016 for the following per
{1} Chairman

(2) Vice President { Myanmar Desk)

(3} Head of Finanee & Accounliigg

(4) Head of Administration & Human Resources

sonnel:

For the six month For the six month
period ended period ended
30September 2016 30September 201 5

April 1, 2016 to September 30, 2016 ek
(US$328,000) 418,790,400 215,525,520
Commercial Tax (19.942.400) (10,263,120)
JUK 843,000 205,262 400
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19, Sales commissions

The above comprises commission fees income from Myanmar Japan Thilawa Development Limited
(MITD) for the successful contracts between MITD and its customers whom infroduced by the

Company,
For the six monoth For the six month
period ended period ended
30September 2016 308eplember 2015
Sales commission (USD309.891 ) 386,146,972 555,340,560
_Commereial Tax {18,387,962) {26,444,789)
Total 367,759,010 528.895,771

20, Revenue of construction contract

The revenue come from consiruction contract with MJTD for which lo provide construction of
infrastructure improvement of the rehabilitation of Thilawa Development Road and the construction
of Earth Excavation, Transportation & Land Grading at B-23 plot of MITD.

30September’2016  3USeptember'2015

Construction of rehabilitation of Thilawa
Development Road(LIS1) 3,191,373.03) 1,786.008.130 -

Construction  of  Earth  Excavation,
Transportation & Land Grading at B-23

plot of MITDL(LISDI69.912.06) 200,175,879
Commercial tax (68,030,130)
Tutal 3,919,233.879 5

21. Cost of construction contract

The above comprise from cost of construction contract with MJITD for which to provide construction of
infrastructure improvement of the rehabilitation ol’ Thilawa Development Road and the construction
of Earth Excavation, Transportation & Land Grading at B-23 plot of MITD.

30September’2016 J0Scptember’2015

0% eost of rehabilitation of Thilawa

Development Road 2,562,094,553
100% cost of Garth Excavation,

Transportation & Land Grading at B-23

plot L 157,500,000
Total Cost of construction contraet 2,719.594,553 -
22, Interest _

Interest is received from the saving deposits in the local banks.

B o



23,

Other income

Group Company

September  September  September September

2016 2015 2016 2015

Shares related income 666,550 21,983,069 666,550 21,983,069
Tender income 5,700,000 1,800,000 - 400,000
Newspapers & magazine 07,005 2,500 97,085 2,500
Exchange gain (Note 7) ** 1,136,314,286 368,323,367  B34,571,132 368,323,367
Total 1,142,777,931 392,108,936 885334777 390,708,936

** pixchange gain is the result from translation of dividend received in foreign currency (1IS1)
into lunctional currency (MMEK) using the exchange rates at the dates of the transactions. The
Group uses the exchange rates from the Central Bank of Myanmar (CBM). Closing c¢xchange rate
of CBM is 1UUSD = 1, 255MMEK.

24, Salary and henefit

The Salary and benclit includes the remuneration to key management personnel of the
Company as follows.

B Company
September 2016 Scptember 2015
Remuneration 398,706,375 115,397,522
Bonus - -
Total 398,706,375 115,397.522

25,

Earnings per share
Basic earnings per share
Basic carnings per share is calculated by dividing the net profit attributable to equity holders of

the Company by the weighted average number ol ordinary shares outstanding during the
financial year.

) Group Company
September September September September
2016 2015 2016 2015

Net profit atributable to 10,856,767,808 7.771,716,963  10,018,817,918 7,796,685419
cquity holders of the
Company S —
Weighted average number 3,892,915 3,892,915 3,892,915 3,892015
of ordinary sharcs
outstanding  for  basic
Larnings per share o
Basic earnings per share 2,789 1,996 2,574 2.003
(K per share) ) -
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26. Related party transactions

In addition to the information disclosed elsewhere in the consolidated financial statements, the
following transactions took place between the Group and the related parties al lerms agreed between

the parties;

(a) Sales and Purchase of Goeds and Service

Croup
Seplember'2016 2015-16
MITD USS 637.891 USS4,060,578
Other Belated Partics = *K 1,312,467.879
Payments made on Behall of subsidiary Ks 260,710,965 K 230,592,206
Manugement Fees received rom MITD USS 164.000 LISS492, 000
Sales Commission received from MJTL USE 309,801 LUSE3,404,578

#Orther Related partied compare mainly compunies and srgenication which are controlled or significantly mluenced by the
Holding Company's key management personnel who are as follows;

Mo, Company Name Related Paosition September 2016 201516
Executives Kyats Kyats
1 Dagon Intcrnational Limited (Bent of machinery)  U'Win Aung Chadriman 28,089 45,300,136
2 Thagon Timher [Limited {Rent of machinery) L) Win Aung Chaimmam 45,899 37411674
3 Myint Myal Hinl Khaung Codld{Purchase of 1 Aung Win Chict Financial 19.284 33,902,829
Thesel) Officer ol MITD
4 Union of Myanmar Federation of Chamber of U Win Aung Chairman 86,265,487 84,303 488
Commerce & Industry (Bent of Head ofllics) & 17 Thein
Han
5 Sinma Constroction Group Lid (New office Alternalive 39,000 132, TRO.000
reniavation) T Kyaw Mhirecior
Fyaw Win

86,397,750  1312,467,879

(b) Key management personnel and director compensation

Key management personnel and dircetor compensation are disclosed in note 24.
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(¢) Significant avreements with related parties
Monagement fees
The Company entered into management memorandums with MJTD for which to provide
management services. Under the term of these memorandums, the Company is entitled Lo
receive management fees as stipulated in the memorandum and will expire in 2018.

Commission fees

The Company entered into marketing agrecements with MJTD for which to provide with
information in respect to potential locators and coordination services. Under the term of the
agreemenis, the Company 1s entitled to receive commission fees at 6% of the conlracl price.
The term of the agreements is for five years and shall be extended for further peried by notify
in writing at least 30 days prior to expiration of this agreement.

27. Significant events of the Company
During the, the following signilicant events vceurred. The Company

e has received approval to list its shares in Yangon Stock Exchange (YSX) and started
trading of its shares in market on May 20, 2016.

s The Board has resolved on 28" June 2016 to proposc a dividend of Ks. 2500 per
share for the yvear ended 31* March,

o At the annual general meeling of the sharcholders of the Company held an 23+
October 2016,the shareholders approved an interim dividend of Ks. 2500 per share
amounting 1o Ks.9,732,287,500/-

e At the annual general meeting of the shareholders of the Company held on 23"
October 2016, the sharcholders approved 10- for -1shares split. Shares per value
change [rom Ks 10,000 10 Ks 1,000 and number of shares change from 3,892,915 to
38,929,150,

28. Listing of significant companies in the Group

NoName of company Principal activity Country of Equity holding
corporition
20016 2015
1. Thilawa Property Investing within Thilawa Myanmar 80%  100%
Development Limited Special Economic Zone
2. Myanmar Japan Thilawa Development and construction  Myanmar 41%  41%
Development Limited within Thilawa Special Econo:

29, Authorization of financial siatemenis

These financial statements were authorised for issue in accordance with a resolution of the Board of
Directors of Myanmar Thilawa Holdings Public Limited on  December 2016,
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